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5. The administration of Foreign Exchange quotas shall be governed by
the following regulations:
. 2. Whenever any military and administrative organ of the Central

People's Government, or itg subordinate service organs, or state-owned enter-
prises, makes application for Foreign Exchange for the import of machinery
‘ . and materials, the application shall be accompanied with import plans and the
o required quota of Foreign Exchange and shall be sent to higher authorities
for auditing, fTnen 1t shall be turned over to the Committee of Finance and

Economics, CP3, for epproval, and thereafter the quotas shall he allocated
quarterly,

b, Whenever a ma jor administrative area and/or the subordinate
military ang administrative commitiees of a provincial and municipal people's
government, and/or the various source agencies, and/or the various state-
owned enterpriges apply for Foreign Exchange for the importation of ma-
chinery ang mterials, such applications, accormanied with import plans and
the aggregate quotae of Foreign Exchange requested, should be submitted to the
Commitiee of Finance and Economics of the respective mjor administrative area
for auditing and thereafter turned over to the Committee of Finance and Eco-
nomics, CPRG, for arproval; and thereafter the quotas shall be allocated on a
quarterly basis, The actual expenditure shall be adninistered by the Committee

- of Finance arg Economics of the respective major administrative area,

. For the five provinces and two runicipalities of Horth China under

. the CPG such application shall e exarnined by the Committee 0f Finance and
Economics of the respective provincial apg municipal peoples government (or
the Commerce ang Industry Bureau), and thereafter submitted to the North Chine
Administrative Committee for auditing after which it shall be referred to the
Committee of Finance and Economics, CRG, for approval, and thereatter quotas
shall be nllocated oy & quarterly basis, The actual expenditure shall be ad-
ministered by the Horth China Adminigtrative Committeq,

¢. Whenever rrivate cntornrise: apnly for Foreign Exchange for the

importation of machinery and m iels, such epplication must be approved
Y by the broper Commjttee or Sirance ang Econonies of a provincial and municipal
i people’s goverument (or the Comerce and Indugtwy Bureau); thereafter it shall

. be subnitted along with lmport - d the quota of Foreign Lxchange re-

quested to the Commitiee of pi Sconomics of & major administrative
&rea 'cr examination and audil, » 8nd ‘hen referred to the Committee of
Finance and Econonics, CixG, fou oroval, and thereafter the quotas shkall be
allocated on a quarter}s vasis, The titunl expenditure shall be administered
by the Comnitie. of Firunce and Leonomizs of each reszective mjor adminis-
trative area.

Whenever private enierprises in the five provinces and WO munici-
] palitics of ijorin Chira apply for Foreizn Exchange, such application will have
oo tc be anproved by the proper Cormitiee of Finance and Economics' of a provincial
and municipal people’s zovernment (or the Comaerce and Indus try Bureau), and
it shall be subnmitted uo the jlerth China Adnministrative Comaltiee for examins.
= tisn axnd auditiag, Waich, in turn, sh21l submit the application to the Conmit- (
i tee of Tiuance and Econom » CRG, for anproval, The actual expenditure shall
be administered by the L Thina Aduinistravive Coummitiee,

d.  The exporditure 37 Toreign Exchange as descrided in Paragraphs b
and c above shall Le reported in the form of a Tinancial statement 2t the end
of each quaricr 5 the Committee of Finznce ang Economics, CFG, The various
Comnittees of Finance ond Eeononics of the major adninistrative areas and the
North China Admizistrative Comitten are responsible for thege reporis,
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6. Forelgn Exchange applications for purposes other than imports shall
be handled according to the folloving regulationss

2. Subordinate organs of the CPG, parties, mass organizations, tech-
nological agencies y etec., tmplying for foreign exchange for operating expense,
such a3 diplomatic expenses, traveling expenses, living expenses, expenses for
rropagends activities, expenses for students studying abroad, inspection ex-
penses, and postel and telegraph exvenses, etc., shall be estimated on a
quarterly basis by the Ministry of Finance, CPG, and then submitted to the Com-
mittee of Finance and Lconorics, CBG, for aporoval. The expenditures shall be
adrinistered by the MHinistry of Finance vhich shall submit quarterly financial
statementsto the Cormittee of Finance and Zconomics, CFG, for auditing,

b. Whenever the various applicants within an administrative aree
apply for Foreign Zxchange for operating expenses, such as traveling expenses,
insurance, foreisn storage expenses, living cexpenses, etc., the application
submitted by the apnlicant must show the need and purpose of the request and
be accompanied by a certificate of approval from the local authorities, (For
instance, certificates for silp passsge and insurance can be obtained from the
foreign trads a2aeney,)  The epplicant must then take this certificate to the
People's Bank of China located in any port, or its designated correspondent
bank, and exchange the certificate for Foreign Exchange, The various banks
shall report to the Head Office of the People's Bank of China showing the ag-
gregate total of Foreign Exchange exchanzed and how it was expended, These
Treports shall ther be submit-ed o the Committee of Finance and Economics,
CPG, for epproval and auditing.,

7. When a foreign exchange certificate is gronted, the applicant shall
take that certificate to the People's Bunk of China or its designated corre-
spondent bank and exchange his yuan (Jen-nin-plaoc) for foreign exchange at
the posted rate of exchange plus comission.

8. hen an applicent ie granted a foreign exchange certificate, that
certificate must be exchanged within 2 wonths the date he receives it or
it shall be woid. However, Lf it shewd e phrsisally impossivle for him to
do sc within this neriod, ncomy oetition Jor 4 time exlension,

> A

@, The werious wajor adninistirazic freas and Comittees of Pinance and
Beoromics o the provincial and aunlciza aeople's governuents, in administer-
ing the allocation and use of Toreign execoanze, rmst contact the Ministry of
Finance, the vanis, the Jlinistry of Commerse, *he Cus tons Administration and
other interested agencies at a staced time far = study of the arrangeneat and
allocaiion of Torelgn exchange,

10, This resulation shall hecore Wiective uwen publie posting.
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